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I$OTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER, 

Producers  86  (4-89)  —  Paid-Up  PNum:1517  LPL 
With  640  Acres  Porting  Provision  

PAID-UP  OIL  &  GAS  LEASE 

(No  Surface  Use) 

THIS  LEASE  AGREEMENT  IS  made  this  I  U-  dav  of  T^fiRuAfi.  ^  JX)  ijtn  and  between  Quang  Tran  and  Jackla  Tran,  husband  and  wHe. 
whose  address  is  2744  Pleasant  Hill  Rd,  Grand  Prairie,  TX  75082*6559.  as  Lessor,  and  Harding  Energy  Partners,  LLC,  a  Texas  limited  iiaWBtycompany.13468  Midway 
Road,  Suite  400,  Dallas,  Texas  75244.  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions 
(including  the  completion  of  blank  spaces)  were  prepared  Jointly  by  Lessor  and  Lessee. 

1.     In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

See  attached  Exhibit  'A'  for  Land  Description 


in  the  County  of  Tarrant  State  of  TEXAS,  containing  0,1650  gross  acres,  mora  or  less  (Including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
prescription  or  otherwise),  for  the  purpose  of  exploring  tor,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances 
produced  In  association  therewith  (including  geophysicalrselsmlc  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as 
wen  as  hydrocarbon  gases.  In  addition  to  the  above-described  teased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter 
owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus.  Lessor  agrees  to  execute 
at  Lessee's  request  any  additional  or  supplemental  Instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining  the  amount 
of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  9pecrfied  shall  be  deemed  correct,  whether  actually  more  or  less. 

2  This  tease,  which  is  a  •paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  FIVE  (S)  years  from  the  date  hereof,  and  for  as  long  thereafter 
as  oil  or  gas  or  other  substances  covered  hereby  are  produced  In  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise 
maintained  in  effect  pursuant  to  the  provisions  hereof. 

3  Royalties  on  oil  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid 
hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  Twerrty-percerit  IflttH  of  such  producUon  to  be  delivered  at  lJ^±^^J^Z£SSi 
welthMo^  l^mV credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  weBhead 
market  price  then  prevailing  in  the  same  fietd  {or  if  there  la  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  tor 
orodudion  of  similar  grade  and  gravity;  (b>  for  gas  (including  caslnghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  ^a±^J^^^sm^m°^ 
KS  reateed  by  Lessee  from  mi  sale  thenkl.  less  a  prc^rionate  part  of  ad  valorem  taxes  and  production.  = www  TSS?XS!t!SS!i 
L«^n  S^ng  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shaD  have  the  continuing  right  to  purchase  such  produc^  at  the 
SSng  weDfn'S^^^Sluction  of  slmilar^uallty  in  the  same  field  (or  if  there  Is  no  such  price  then  P»^MfJ»  same  flrift  «n< In  the  .rarest fieMin 
E  menTk  such  a  rjniino  tfce)  pursuant  to  comparable  purchase  contracts  entered  Into  on  the  same  or  nearest  preceding  date  as  the  data >m  irtddHJUU 

3SrpSg  wS  substances  avered  terebV  in  paying  quantities  or  such  weds  are  wafting  on  hydratjc ;  fracture  simulation,  but  such  ^armto 
S^^^SS^Smm  is  not  being  sold  by  Lessee,  such  welt  or  wells  shall  nevertheless  be  deemed  to  top«Mi  nP^Zfr^BfSu  EES 
SStnTls  leased  for  a  period  of  90  consecutive  days  such  well  or  wdis  are  shut-in  or  production  (herefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  W  shuW" 
SXed^^  payment  to  be  mate  to  Lessor  or  to  Lessors  credit  In  the  <tepostory  designated  betow,  on  or  before  the  end  of 

^^J^^^^^^^^^enmS^  end  of  said  HCWay  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by 
tK£t£  ^^^S^^cp^^,  or  if  prcJuScn  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  r^rnteesor 
LX^^eS,  ^  snuSr!  ZX^^^^^9^  pert*  next  foiling  cessation  of  such  operate  or  reluct™.  Lessee's  faiture  lo  pro^ 
oav  shutHnroyalty  shall  render  Lessee  liable  for  the  amount  due.  but  shall  not  operate  to  terminate  tins  lease. 

d    ah  *hirt  ,n  rovattv  oavments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  (o  Lessor's  credit  in  at  Lessor's  address  above  or  its  successors .  which 

to  do  so  in  order  to  prudently  develop  or  operate  the  te^^'»^™ JFjjJSX  KSsSTnwXum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a 
formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  mpMnntla^  i f^I^SSSi  ISSrS^uS^^  &  »  °M      01  *  horizonlal 

horizontal  completion  shall  not  exceed  640  acres  P^J1/^  to  do  so  For  the  purpose  of 

ccmptefon  toconfomi  toanywett^^  authority,  or.  if  no  definition  is  so 

leased  premises,  except  that  the  production  on  which  Lessor's  royalty  s  caled  Shan  ^^l  P^«^^^  ls  ^3^.  Pooling  in  one  or  more 

tease  anTlncfcded  in  the  unit  bears  tothe  tote. V«^ff«, *J»*  ^Kih^rl^f  Hereunder  by  expansion 

instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder^  a^L!^.f^r^^^^  ^,^^a  or  derShr  pattern  prescribed  or  permitted  by  the  governmental 
or  contraction  or  both,  either  befo«  or  attw  commence^ 

authority  having  jurisdteUon  or  *«^£E«££  SSXSXiSS  ToT2  eSTaTSrS^'e  tlSS32S«  is  includ'ed  in  or  excluded  from  the 
a  written  declaration  descnbing  the  revised  unj  and  s^'ng  ^e  effec*ra  ^  *  thereafter  be  adjusted  accordingly.  In  the  absence  of  production 

^r^nS^ 

riato  nf  termination  Poolirw  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

estate  in  such  ^'^^JT.^or  w  Lc3See  hereunder  may  be  ass^ned.  devised  or  etherise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  *cne  and 
until  Lessor  has  satisfied  the  rotrfieabon  y^^^^^^rtTJ  £E^„<££^  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more 

reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 
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10.  (n  exploring  tor,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  ^teased  ^^"^^f^^f. 
herewith  tn  rSrr^^Kenhanced  recoSw  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operates  onthe  ^ed^emisw  as 
n^^S?  r^S^^^es.  including  but  not  Orrld  to^ophys^  operations,  the  drill**  ^^Z^S^^l^io^ 
nirviiiws  tank*  water  walls  disoosal  wefls  inlection  wells,  pits  electric  and  telephone  fries,  power  stations,  and  other  facilities  deemed  necessary  ny  Lessee  io  uaawi. 
^S^SZSS'SSi  p^cSlf^^use^such  cpSS  free  ofc£.  any  oil,  gas.  water  and/or  otter  s^^produced  on tte pleased 
SrtwSer  from  LeSTv^or  ponds.  In  exploring,  cevetoping.  producing  or  marketing  from  the  leased  premises  w^^Si!S^^S^> 
SeTheSnshall  apply  (a)  to  the  entire  leased  premises  described  In  Paragraph  1  above,  notwitnstandirfl  any  parbal  *^"^^™2£?  Silen  nested  S 
ta  anv  other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  teased  premises  or  lands  pooled  (herewith.  When  requested  oy 
KSS .lI^mC  S^SSSbZmm^S^  dep*  on  oiihated  lands.  No  well  shan  be  located  less  than  200  feet  fromarvy  ^useor  tem  nowor, 
S  £25  SXtarfHS  Sy  L««e  hereur^wiZt  Lessors  consent,  and  Lessee  shall  pay  far  damage  caused  by  j,  operttm  to  buMngs  ^  otter 
im»wements  now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to i  remove  its 
IX^uiJrSit  art^naterials.  including  well  casing,  from  to  teased  premises  or  s^  o^er  lands  term  of  this  lease  or  within  a  reasonable  Lrne  hereafter. 

1 1  Lessee's  obligations  under  this  tease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  ol  any  governmental 
authority  having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas.  and  other  substances  covered  hereby  When  di^ng. 
reworking,  production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits.  «W>prmnL ,«™cet 
material  water  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  not,  strike  or  labor  disputes,  or  by 
.natality  to  obtain  a  satisfactory  market  for  production  or  fa3ure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not 
Lessee's  control,  this  (ease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessees  option,  the  period  of  such  prevention  or  delay  shall  beadded  » the  term 
hereof.  Lessee  shall  not  be  liable  for  breach  of  arvy  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or 

interrupted.  ^  ^  ^        ^  ^  primary  term  of  this  tease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  topurchase 

from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  (his  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon 
expiration  of  this  tease,  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  Immediately.  Including  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered 
and  an  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to 
purchase  the  lease  or  part  thereof  or  Interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

13.  No  UUgatmn  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  80  days  after  Lessor  has  given 
Lessee  written  notice  ftiffy  describing  the  breach  or  default,  and  then  only  If  Lessee  falls  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  Mgated 
and  there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  Is  given  a 
reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well 
bore  easement  under  and  through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are 
situated  on  other  tracts  of  land  and  which  are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  rtghl  to  royalty  or  other 
benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  Cease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  thai  Lessee  al  Lessee  s  option  may  pay  and  discharge  any  taxes, 
mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option.  Lessee  shall  be  subrogated  to  the  rights  or  (he  party  to 
whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-In  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event 
Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  (hie.  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee 
has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

id.  Notwithstanding  anything  contained  to  the  contrary  in  this  tease.  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  tor  drilling  or  other 

operations. 

1 7.  This  tease  may  be  executed  In  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and 
may  vary  depending  on  multiple  Actors  and  that  this  Lease  b  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  are 
Anal  and  that  Lessor  entered  Into  this  lease  without  duress  or  undue  Influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market 
conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  In  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or 
different  terms  depending  on  future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms 
which  Lessee  has  or  may  negotiate  wtth  any  other  lessorafoll  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  (he  dale  first  written  above,  but  upon  execution  shaP  be  binding  on  the  signatory  and  the 
signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  an  parties  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 


Name: 


Sign/By: 


Title: 


QuangTran 


Lessor 


Name; 

SigrVBy. 
Title: 


Jackie  Tran 


i\£t — 


Lessor 


STATE  OF 


ACKNOWLEDGEMENT 


COUNTY  OF  -TkRMkVf 


This  instrument  was  acknowledged  before  me  on  the     !  H       day  of  T^fefaiflfcV         ftoll    .  bv  Quang  Trail 


»W%        GREG  TKOMASON 
vT|  Notary  Public,  State  of  Texas 
J?j    MV  Commission  Expires 
BiSr         W  11,  2014 


Notary  Public,  State  of  Texas  (j  A/ft  *7^t^flAiyyv/- 
Notary's  name  (printed): 


STATE  OF 


Notary's  commission  expires:  W^Oi^ 


COUNTY  OF  TftflteA'T  

This  instrument  was  acknowledged  before  me  on  the    1^     dayof&fiWV'        ,  90\\    4  bv  Jackie  Trail 


GREG  THOMASON 
.  „^  .    Notary  Public,  State  of  Texas 
^%£&9jF    MV  Commission  Expires 


July  11,  2014 


Notary's  name  (printed):   Q, 

Notary's  commission  expires: 


Notary  Public,  State  of  Texas  _^H^-QA&M 


RECORDING  INFORMATION 


STATE  OF 
COUNTY  OF 


This  instrument  was  filed  for  record  on  the 


day  of, 


Book 


of  the. 


at 


o'clock 


M,  and  duly  recorded  in 


records  of  this  office. 


by 


1517  0LPL 


Clerk  (  or  Deputy)) 
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EXHIBIT  "A" 


Attached  to  and  made  a  part  of  that  certain  Paid  Up  Oil  and  Gas  Lease  dated  jt&UAfcV  l^M  .  by  and  between.  Harding  Energy 
Partners,  LLC.  a  Texas  limited  liability  company,  as  Lessee.,  and  Quanq  Tran  and  Jackie  Tran.  husband  and  wife,  as  Lessor, 

From  time  to  time  Lessee  may  determine  that  some  part  or  all  of  the  Leased  Premises  should  be  more  specifically  described,  in  which 
case  Lessor  agrees  to  execut  any  substitute  Lease(s)  or  correction  to  Lease(s)  tendered  by  Lessee  for  such  re-description. 

0.1650  acre(s)  ofland,  more  or  less,  being  Lot  25.  Block  IC  Somerton  Village,  Phase  1.  an  addition  to  the  City  of  Grand  Prairie.  Tarrant  County. 
Texas  and  being  further  described  in  that  certain  Instrument  dated  06/30/2004  as  Volume/Page  or  Instrument  No.  D2042I5432  of  the  Official 
Records  of  Tarrant  County,  Texas. 


P3929l-K-25:00*000 


Jackie  Tran 
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